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SUBJECT: PROPOSED CHANGES IN JAPAN TARIFF AND TAX ON 
IMPORTED WINE 
REF: TOKYO 16294 

IN DISCUSSIONS WITH GOJ TUESDAY, DECEMBER 17, EMBASSY MAY 
MAKE THE FOLLOWING POINTS REGARDING THE PROPOSED NEW TARIFF 
AND TAX REGIME FOR WINE. 

(A) SUBSTANTIAL INCREASE IN TAX RATE ABOVE PRICEBREAK 
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IS CLEARLY MATTER OF CONCERN TO USG AND US WINE EXPORTERS, 
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AS IS THE CHANGE IN THE BASIS FOR DETERMINATION OF THE TAX 
RATE. 

(B) ARBITRARY CHARGE OF 20 PERCENT IN ADDI- 
TION TO REGULAR DUTIES WOULD APPEAR TO PRICE ALL BOTTLED US 
WINE EXPORTS TO JAPAN ABOVE THE PRICEBREAK, THUS SUBJECTING 
BOTTLED US WINE EXPORTS TO THE HIGHER TAX RATE OF 75 PER- 
CENT. 

(C) USG BELIEVES THAT ADDITIONAL BORDER CHARGE 
CONSTITUTES AT LEAST A DE FACTO VIOLATION OF INTENT OF GATT 
ARTICLE m, PARAGRAPH 4. WHICH PROVIDES THAT IMPORTS "INTO 
THE TERRITORY OF ANY OTHER CONTRACTING PARTY SHALL BE 
ACCORDED TREATMENT NO LESS FAVORABLE THAN THAT ACCORDED TO 
LIKE PRODUCTS OF NATIONAL ORIGIN IN RESPECT OF ALL LAWS, 

REGULATIONS AND REQUIREMENTS AFFECTING THEIR INTERNAL 
SALE, OFFERING FOR SALE, PURCHASE, TRANSPORTATION, DISTRI- 
BUTION OR USE." ARBITRARY 20 PERCENT BORDER CHARGE 
APPEARS DESIGNED TO ENSURE THAT US WINE EXPORTS WILL NOT 
RECEIVE SAME TAX TREATMENT AS WINE PRODUCED IN JAPAN. 

CD) FOR ABOVE REASONS. AND BECAUSE ADMINISTRATION 
CURRENTLY ENGAGED IN NUMEROUS SENSITIVE TRADE POLICY 
ISSUES WITH CONGRESS, AND BECAUSE WE ARE ABOUT TO ENTER 
INTO NEW PHASE OF TOKYO ROUND OF MULTILATERAL TRADE NEGO- 
TIATIONS, EMBASSY IS REQUESTED TO ASK GOJ NOT TO IMPOSE 
THIS NEW PROTECTIONIST REGIME ON WINE. IF GOJ APPEARS 
INTENT ON PROCEEDING, USG WOULD LIKE OPPORTUNITY TO 
ASSESS IMPACT AND TO CONTINUE DISCUSSIONS BEFORE GOJ MAKES 
FINAL DECISION. KISSINGER 
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